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DOW RESPONDS TO SURGING ENERGY COSTS 
 
 
MIDLAND, MI – May 28, 2008 – The Dow Chemical Company (NYSE: DOW) announced today that 
on June 1 it will raise the price of all of its products by up to 20 percent – depending on their exposure 
to rising energy, feedstock and transportation costs – and will review all terms to all customers.  

Andrew N. Liveris, Dow chairman and CEO, said the sweeping price increases and reviews are 
essential as the Company attempts to mitigate the extraordinary rise in energy and related raw 
material costs. 

“Our first quarter feedstock and energy bill leapt a staggering 42 percent year over year, and that 
trajectory has continued, with the cost of oil and natural gas climbing ever higher,” Liveris said. “The 
new level of hydrocarbons and energy costs is putting a strain on the entire value chain and is forcing 
difficult discussions with customers about resetting the value proposition for our products.” 

Dow spent $8 billion on energy and hydrocarbon-based feedstock costs in 2002. At the current rate, 
those costs would climb to $32 billion this year.  

“For years, Washington has failed to address the issue of rising energy costs and, as a result, the 
country now faces a true energy crisis, one that is causing serious harm to America’s manufacturing 
sector and all consumers of energy. The government’s failure to develop a comprehensive energy 
policy is causing U.S. industry to lose ground when it comes to global competitiveness, and our own 
domestic markets are now starting to see demand destruction throughout the U.S.,” Liveris said. 

“In addition to these price increases,” Liveris said, “the Company is continuing its aggressive cost-
control plan internally and is accelerating its existing top-down competitiveness review for all of its 
businesses and manufacturing facilities in the light of these new feedstock and energy prices.” 

About Dow  

With annual sales of $54 billion and 46,000 employees worldwide, Dow is a diversified chemical 
company that combines the power of science and technology with the "Human Element” to constantly 
improve what is essential to human progress. The Company delivers a broad range of products and 
services to customers in around 160 countries, connecting chemistry and innovation with the 
principles of sustainability to help provide everything from fresh water, food and pharmaceuticals to 
paints, packaging and personal care products. References to “Dow” or the “Company” mean The 
Dow Chemical Company and its consolidated subsidiaries unless otherwise expressly noted. More 
information about Dow can be found at www.dow.com 

 

 


